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SUBJECT: FORMATION OF DUTCH GOVERNMENT III 

REF: A) THE HAGUE 3060 (DTG 140844Z JUN 77 B) THE HAGUE 3536 
(DTG 1 1 1406Z JUL 77) 

1 . ON JULY 15, 44 DAYS AFTER HE HAD ACCEPTED A MANDATE TO 
FORM A NEW GOVERNMENT, CARETAKER PRIME MINISTER JOOP DEN UYL 
FAILED TO FORM A CENTER-LEFT COALITION AND ASKED THE QUEEN 

TO BE RELIEVED OF HIS MANDATE. THE BREAKING POINT IN THE 
NEGOTIATIONS WAS EXCESS PROFITS SHARING. AS DEN UYL EXPLAINED 
LATER AT A PRESS CONFERENCE, THE CDA LACKED THE NECESSARY 
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FLEXIBILITY TO INCLUDE WHAT DEN UYL REGARDED AS ESSENTIAL 
PROVISIONS RELATING TO THE AMOUNT OF TAX ON PROFITS AND THE 
NUMBER OF FIRMS TO BE COVERED. IN THE FACE OF SUCH UNWILLING- 
NESS OF ACCOMMODATE LEGITIMATE WORKERS' INTEREST, DEN UYL 
SAID, HE HAD BEEN FORCED TO GIVE UP THE ATTEMPT. 

2. DEN UYL'S FAILURE WAS NOT WHOLLY UNEXPECTED. AS 
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INDICATED IN REFTELS, A NUMBER OF DIFFICULT SUBSTANTIVE 
ISSUES SEPARATED THE PVDA AND THE CDA. MOREOVER, WHILE 
RELATIONS BETWEEN THE TWO PARTIES HAD IMPROVED SOMEWHAT 
FROM THE LOW IN MARCH WHEN THE CDA BROUGHT THE DEN UYL 
GOVERNMENT DOWN, CONSIDERABLE DISTRUST REMAINED. ALSO, 
AFTER PROLONGED NEGOTIATIONS LARGELY BEHIND CLOSED DOORS 
ON WHAT THE LABOR UNIONS REGARD AS BREAD AND BUTTER ISSUES, 
DEN UYL MAY WELL HAVE FELT THE NEED TO EMPHASIZE AGAINS 
HIS LONG-STANDING PUBLIC COMMITMENT TO WHAT HE CALLS 
"THE LITTLE MAN." AT THE SAME TIME CDA'S VAN AGT PROBABLY 
NEEDED TO DEMONSTRATE TO THE MAIN RIGHT WING ELEMENTS IN 
HIS PARTY THAT HE DID NOT ALWAYS HAVE TO FOLLOW IN DEN UYL'S 
WAKE. FOR BOTH DEN UYL AND VAN AGT, THEREFORE, THERE 
WERE POLITICAL REASONS FOR TAKING A TOUGH STAND. 

3. QUEEN JULIANA, AFTER SEEKING ADVICE FROM THE MAJOR 
PARTY LEADERS ACCORDING TO CUSTOM, ON JULY 18 ASKED 
VAN AGT TO FORM A GOVERNMENT. THE THRUST OF THE QUEEN'S 
REQUEST WAS THAT VAN AGT TRY FOR A CENTER-RIGHT COALITION 
WITH CDA AND VVD. VAN AGT DECLINED, HOWEVER, EXPLAINING 
THAT DEN UYL GAVE UP TOO EARLY AND URGING THAT EVERY 
EFFORT BE MADE TO EXPLORE A CENTER LEFT COALITION BEFORE 
ATTEMPTING OTHER POSSIBILITIES. 

4. ONCE AGAIN THE QUEEN WILL BE SEEKING ADVICE FROM 
PARTY LEADERS. THE GREATEST LIKELIHOOD IS THAT SHE WILL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 THE HA 03668 19131 1Z 

NOW ASK ONE OR MORE PERSONS TO ACT AS INFORMATEURS. 

PARTY LEADERS WILL CONTINUE TO JOCKEY FOR POSITION, AS 
THE GENERAL PUBLIC WATCHES WITHOUT QUITE UNDERSTANDING 
THE LOCAL POLITICAL GAME. AT THIS POINT IT LOOKS AS IF 
A NEW GOVERNMENT IS STILL A LONG TIME AWAY. 

MCCLOSKEY 
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